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INDEPENDENT AUDITOR'S REPORT

Board of Supervisors of Napa County
Acting as the Governing Board of
ln-Home Supportive Services Public
Authority of Napa County
Napa, California

We have audited the accompanying basic financial statemenls of the governmental activities and the
major fund of the ln-Home Supportive Services Public Authority of Napa County (the Authority), a
component unit of the County of Napa, as of and for the fiscal year ended June 30, 2022, and the related
notes to the basic financial statements, which collectively comprise the Authority's basic financial
slatements as listed in the table of contents.

ln our opinion, the flnancial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the major fund of the Authority as of June
30, 2022, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the Unated States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the auditing standards applicable to financial audits contained in Government Auditing
Slandards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities tor the Audit of the Financial Statements
section of our report. We are required to be independent of the Authority and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these basic linancial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of basic financial statements that are free from material misstatement, whether due to fraud
or error.

ln preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Authority's ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolule assurance
and therefore is not a guarantee that an audit conducted in accordance with auditing standards generally
accepted in the United States of America and Government Auditing Standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

ln performing an audit in accordance with auditing standards generally accepted in the United States of
America and Govemment Auditing Standards, we:

r Exercise professionaljudgment and maintain professional skepticism throughout the audit.
. ldentify and assess lhe risks ot material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audlt
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Authority's internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

. Condude whether, in our.,udgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Authority's ability to conlinue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, signiticant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary lnformation

Accounting principles generally accepted in lhe United States of America require that the Management's
Discussion and Analysis and Budgetary Comparison Schedule, as listed in the table of contents, be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financaal statements, is required by the Governmental Accounting Standards Board (GASB), who
considers it to be an essential part of flnancial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Reporting Required by Govemment Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our repod dated November 21,
2022, on our consideration of the Authority's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracls, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
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financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Authority's internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance wilh Government Auditing Standards in considering
the Authority's internal control over financial reporting and compliance.

BROWN ARMSTRONG
ACCOUNTANCY CORPORATION

0?*,r,$-oa-,q.
{*--,r+*,7 hF*L

Bakerslield, California
November 21, 2022
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2022

The ln-Home Supportive Services (IHSS) Public Authority of Napa County (the Authority) is a legal entity
that was established by the Board of Supervisors (the Board) of Napa County (the County) by resolution
pursuant to the California Welfare and lnstitutions Code Section 12301.6. The Authority is governed by
the County's Board sitting as the Authority's Governing Body. The Authority is also served by an ln-
Home Supportive Services Public Authority Advisory Committee. Currently, five employees working for
the Authority are contracted through the County: a Manager, a Supervisor, two Reglstry Training
Specialists, and an Administrative Assistant. Otfices are co-located with Napa County Comprehensive
Services for Older Adults.

As management of the Authority, we offer readers this narrative overview and analysis of the flnancial
activities for the fiscal year ending June 30,2022.

OVERVIEW OF THE BASIC FINANCIAL STATEMENTS

This dlscussion and analysis is intended to serve as an introduction to the Authority's basic financial
statements. The Authority's basic financial statements comprise three components: 1) governmenlwide
financial statements, 2) fund financial statements, and 3) notes to the basic flnancial statements. This
report also contalns required supplementary information in addition to the basic financial statements
themselves.

Government-Wde Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Authority's finances, in a manner similar to a private sector business.

The Statement of Activities presents information showing how the Authority's net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in the statement for some items that will only result in cash flows in future fiscal
years.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Authority, like other local governments, uses fund
accounting to ensure and demonstrate compliance with finance-related legal requirements. Fund
flnancial statements report essentially the same functions as those reporled in the governmen$wide
financlal statements. However, unlike the government-wide financial statements, fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented. Both the governmental fund balance sheet
and the governmental fund statement of revenues, expenditures, and changes in fund balance provide a
reconciliation to facilitate the comparison between the governmental fund and governmentwide financial
statements.

The Authority adopts an annual budget for its governmental fund. A budgetary comparison statement has
been provided for the governmental fund to demonstrate compliance with the budget.

4
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Notes to Basic Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in
the government-wide and fund financial statements.

Reouired SuDDleme rv lnformation (RSl)

RSI is presented concerning the Authority's General Fund budgetary comparison schedule. The
Authority adopts an annual appropriated budget for its General Fund. A budgetary comparison schedule
has been provided for the General Fund to demonstrate compliance with this budget.

The Authority has presented its basic financial statements under the reporting model required by the
Governmental Accounting Standards Board Statement No. 34 (GASB 34), Easic Financial Sfatements -
and Management's Discussion and Analysis (MD&A) - for State and Local Govemments.

Net Position

Condensed Statement of Net Position
As of June 30,

2022

Current Assets

Total Assets

Current Liabilities

Total Liabilities

Unrestricted

Total Net Position

$ 525,320 $ 283,350 $ 241 .970

241 ,970

215,393

525,320 283.350

419,628 204,235

419,628 204,235 2'1 5,393

'105,692 79,115 26,577

$ 105,692 $ 79,115 $ 26,577

Net position may serve over time as a useful indicator of a government's financial position. ln the case of
the Authority, assets exceeded liabilities by $105,692 because of an increase in the amount due from
other governments as of June 30, 2022.

Chanoes in Net Position

The Authority does not have business-type activities and so the analysis presented below for the
government-wide financial statements also represents an analysis of the Authority's governmental
activities.

The Authority's net position increased overall by $26,577 during fiscal year 2021-22 in part due to an
increase in intergovernmental revenue as a result of the first full fiscal year of Caregiver Health Benefits.
This increase in net position is explained in the flnancial analysis of the Authority's Governmental Fund.

FINANCIAL ANALYSIS OF THE AUTHORITY

2021 Variance
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Condensed Statement of Activities
For the Fiscal Year Ended June 30, 2022

2021 Variance

Program Expenses
Services and Supplies
Rent and Utilities

Total Program Expenses

Program Revenuss
lntergovernmental Revenue
County Contributions

Total Program Revenues

Change in Net Position

Net Position, Beginning of Year

Net Position, End of Year

1.221,974 904,734 317 ,240

$ 1,205,806
16.168

889.068
15.666

$ $

1 17 5.843
72,7 08

1 ,248,551

906,588
72,708

979,296

269,255

269,255

26,577 74,562 (47,985)

79,115 4,553

$ 79,115

74,562

$ 26.577$ 105,692

FUND FINANCIAL ANALYSIS

As noted earlier, fund accounting is used by the Authority to ensure and demonstrate compliance with
flnance-related legal requirements.

For the fiscal year ending June 30, 2022, the Authority reported an ending fund balance of $(177,080), a
decrease of $237,391 from the prior year.

Total revenue, consisting mainly of intergovernmental funds and County contributions, increased by
$269,255 over the prior year, primarily as a result of revenue received for the tirst full fiscal year of
Caregiver Health Benefits that were implemented in the prior fiscal year. Total expenditures increased by
$317,240 over the prior fiscal year, as a result of the first full fiscal year for caregiver benefits that were
implemented in the prior year and increased stafflng activities. $282,772 are deferred State and Federal
payments due to the actual timing of receiving the revenues (greater than 90 days after the close of the
fiscal year), also representing amounts not available to fund current expenditures.

BUDGETARY HIGHLIGHTS

Total revenues were under budget by 20o/o, ot $245,529, and total expenditures were under budget 3%,
or $34,401. Total revenues were under as result of deferred State and Federal payments due to the
actual timing of receiving the revenues. Expenditures were under budget mainly due to lower staffing
expenses.

Economic Factors and Next Year's Budqet

The IHSS Public Authority allocation draws down a Federal match resulting in an estimated $911,875 in
State, Federal, and County revenue for fiscal yeat 2021-22. On June 16, 2020, the Authority entered into
a Memorandum of Understanding (MOU) with the Service Employees lnternational Union Local 2015
representing Napa County IHSS care providers. The MOU provides a $1.45 wage supplement effective
September 1,2020, and applied subsequently to any increase to the State minimum wage. Wages for
IHSS care providers went from $15.45 on January 1, 202'1, to $16.45 on January 1,2022, as a result of a
State minimum wage increase. The State minimum wage is increasing again effective January 1, 2023,
which will increase the provider wage another $0.50/hour resulting in a new wage of $16.95/hour. The
Counly continues to contribute to a health benefit for IHSS care providers in the amount of $0.40 per paid
hour.

6
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DEBT ADillN|STRATIOl,l

For the fiscal year ended June 30, 2022, the Aulhority did not have any long-term obligations outstanding.

CAPITAL ASSETS

For the fiscal year ended June 30, 2022, the Authority did not have any capital assets.

CONTACTING THE AUTHORITY

This financial report is designed to provide a general overview of the Authority's finances for all those
interested. Ouestions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the ln-Home Supportive Services Public Authority of Napa
County, 650 lmperial Way, Suite 101 , Napa, California 94559.
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IN-HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
STATEMENT OF NET POSITION

JUNE 30, 2022

ASSETS
Current Assets

Due from Other Governments

Total Current Assets

Total Assets

LIABILITIES
Current Liabilities

Accounts Payable
Due to Other Governments

Total Current Liabilities

Total Liabilities

NET POSITION
Unrestricted

Total Net Position

525,320

$ 525,320

s25.320

233
419,395

419,628

419.628

$ 105,692

105,692

The accompanying notes are an integral part of these financial statements.
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2022

PROGRAM EXPEN SES
Public Assistance:

Services and Supplies
Rent and Utilities

Total Program Expenses

PROGRAM REVENUES
lntergovernmental Revenue:

Federal
Stale

County Contributions

Total Program Revenues

Change in Net Position

Net Position, Beginning of Year

Net Position, End of Year

$ 1,205,806
16,168

1,221,974

666,517
509,326
72.708

1,248,551

26,577

79,115

$ 105,692

The accompanying notes are an integral part of these financial statements.
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
BALANCE SHEET

GOVERNMENTAL FUND
JUNE 30, 2022

ASSETS
Due from Other Governments

Total Assets

LIABILITIES
Accounts Payable
Due to Other Governments

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue

FUND BALANCE
Unassigned

Total Fund Balance

Total Liabilities, Deferred lnflows of Resources, and Fund Balance

$ 525,320

$ 525,320

$ 233
419,395

419,628

282,772

(177,080)

(177,080)

_$_____q4,34_

The accompanying notes are an integral part of these financial statements.
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IN-HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
RECONCILIATION OF THE BALANCE SHEET TO THE

STATEMENT OF NET POSITION
JUNE 30, 2022

Fund balance - total governmental fund (Page 10)

Unavailable revenues represent amounts that are not available to fund current
expenditures and, therefore, are not reported in the governmental fund.

$ (177,080)

282,772

Net position of governmental activities (Page 8)

The accompanying notes are an integral part of these financial statements.

lt

Amounts reported for governmental activities in the Statement of Net Position
are different because:

$ 105,692



IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCE
GOVERNMENTAL FUND

FOR THE FISCAL YEAR ENDED JUNE 30, 2022

REVENUE
lntergovernmental Revenue:

Federal
State

County Contribution

Total Revenue

EXPENDITURES
Public Assistance:

Services and Supplies
Rent and Utilities

Total Expenditures

Net Change in Fund Balance

Fund Balance, Beginning of Year

Fund Balance, End of Year

$ 506,149
405.726
72,708

984,583

1,205,806
16,168

1,?21,974

(237,391)

60,311

_g___!Zzpg9_

The accompanying notes are an integral part of these financial statements.
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENOITURES,
ANO CHANGES IN FUND BALANCE TO THE STATEMENT OF ACTIVITIES

FOR THE FISCAL YEAR ENDED JUNE 30, 2022

Net change in fund balance - total governmental fund (Page 12)

Amounts reported for governmenlal activities in the Statement of Activities
are difference because:

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the governmental fund.

Change in net position of governmental activities (Page 9)

$ (237,391)

263,968

$ 26,s77

The accompanying notes are an integral part of these financial statements.
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS

JUNE 30, 2022

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

A. Reoortino Entitv

The ln-Home Supportive Services Public Authority of Napa County (the Authority) is a legal corporate
entity that was established by the Board of Supervisors (the Board) of Napa County (the County) by
resolution pursuant to the California Welfare and lnstatutions Code Section 12301.6. The Authority is
governed by the County's Board, sitting as the Authority's Governing Board. The Authority is also
served by an ln-Home Supportive Services Public Authority Advisory Committee (the Advisory
Committee).

The Advisory Committee provides, as needed, ongoing advice and recommendations regarding in-
home supportive servlces to the Authority's Governing Board. The Advisory Committee also
communicates with any administrative body in the County that is related to the delivery and
administration of in-home supportive services. ln addition, the Advisory Committee provides a
method of community input for citizens who use or provide in-home supportive services.

The Authority is governed by the County Board serving in a separate capacity as the Governing
Board of the Authority. As such, the Authority is an integral part of the County and, accordingly, the
accompanying basic financial statemenls are included as a component unit of the basic financial
statements of the County.

B. Basis of Presentation and Accountinq

Govemment-Wide Financial Statements

The Statement of Net Position and Statement of Activilies display information about the primary
government (the Authority). These statements include the financial activities of the overall Authority.

The Statement of Activities presents a comparison between direct expenses and program revenues
for the Authority's governmental activities. Direct expenses are those that are speciflcally associated
wath the Authority. Program revenues include grants and contributions that are restricted to meeting
the operational or capltal requirements of the Authority.

Revenues that are not classified as program revenues, including all taxes and investment income, are
presented instead as general revenues. The government-wide financial statements are reported
using the economic resources measurement focus and the accrual basis of accounting. Revenues
are recorded when earned and expenses are recorded when a liability is incurred, regardless of when
the related cash flows take place. Non-exchange transactions, in which the Authority gives (or
receives) value without directly receiving (or giving) value in exchange, include grants, entitlements,
and donations. Revenues from grants, entitlements, and donations are recognized in the fiscal year
in which all eligibility requirements have been satisfied.

When both restricted and unrestricted net positjon are available, restricted resources are used only
after unrestricted resources are depleted.
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NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

B. Basis of Presentation and Accountino (Continued)

Fund Financial Statements

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized when
measurable and available ('susceptible to accrual'). Taxes, interest, certain stale and federal grants,
and charges for services revenues are accrued when their receipt occurs within 90 days after the end
of the accounting period so as to be measurable and available. Expenditures generally are recorded
when a liability is incurred, as under the accrual basis of accounting. However, debt service
expenditures, as well as expenditures related to compensated absences, are recorded only when
payment is due.

The Authority reporls the following major governmental fund:

The General Fund is the Authority's primary operating fund. lt accounts for all financial
resources of the general government.

C. Due from Other Governments

These amounts represent receivables from the State and Federal governments. Management has
determined the Authority's receivables are fully collectible. Accordingly, no allowance for doubtful
accounts has been made.

Amounts due to the County represent outstanding warrants and other reconciling items in excess of
the Authority's cash balance in the County Treasury.

The preparation of basic financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect certain reported amounts and disclosures. Accordingly, actual resulls could differ from
those estimates.

F. Deferred Outflows/lnflows of Resources

ln addition to assets, the statement of net position and/or balance sheet will sometimes report a
separale section for deferred oumows of resources. This separate linancial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a future
period and so will not be recognized as an outflow of resources (expense/expenditure) untilthen.

ln addition to liabilities, the statement of net position and/or balance sheet will sometimes report a
separate section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represents an acquisition of net position that applies to a future period
and so will not be recognized as an inflow of resources (revenue) until that time, The Authority has
only one type of item, which arises only under a modified accrual basis of accounting, that qualifies
for reporting in this category. Accordingly, lhe item, unavailable revenue, is reported only in the
governmental fund balance sheet. The governmental fund reports unavailable revenues from one
source: intergovernmental revenue. This amount is deferred and recognized as an inflow of
resources in the period that the amount becomes available.

IJ

D. Due to Other Governments

E. Use of Estimates



NOTE 2 - CASH AND INVESTMENTS

The Authority maintains all of its cash and investments with the County Treasurer in an investment pool.
As of June 30,2022, the Authority had a $0 balance in cash and investments. On a quarterly basis the
Treasurer allocates interest to participants based upon their average daily balances. Required disclosure
information regarding categorization of investments and other deposit and investment risk disclosures can
be found in the County's financial statements. The County's financial statements may be obtained by
contacting the Auditor-Controller's Office at '1195 Third Street, Room B-10, Napa, California 94559. The
County Treasury Oversight Committee oversees the Treasurer's investments and policies.

Required disclosures for the Authority's deposit and investment risks at June 30, 2022, were as follows:

Credit risk
Custodial risk
Concentration of credit risk
lnterest rate risk

Not rated
Not applicable
Not applicable
Not available

lnvestments held in the County's investment pool are available on demand and are stated at cost plus
accrued interest, which approximates fair value. The Authority has no deposit or investment policy that
addresses a specific type of risk.

ln addition, the Authority received $72,708 during the fiscal year ended )une 30,2022, from the County, a
related party. The County provides 10% of the Authority's revenues. The remainder of the Authority's
funding is provided by the Federal government and the State of California.

Also, the County's General Fund advanced the Authority $419,395 to cover the cash deficit for the fiscal
year ended June 30 , 2022.

NOTE 4 - NET POSITION/FUNO BALANCE

Net Position

Net position comprises the various net earnings from operating and nonoperating revenues, expenses,
and capital contribulions. Net position is classified into the following three components: nel investment in
capital assets, net posilion - restricted, and net position - unrestricted. The Authority reported only a net
position - unrestricted balance at June 30,2022.

Fund Balance

Governmental funds report fund balance in classifications based primarily on the extent to which the
Authority is bound to honor constraints on the specific purposes for which amounts in the funds can be
spent. As of June 30,2022, fund balance for the governmental fund is made up of the following:

Nonspendable fund balance - amounts that are not in spendable form or are required to be
maintained intact.

Resticted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation.

NOTE 3 - RELATED PARTY TRANSACTIONS

During the fiscal year ended June 30,2022, the Authority paid the County, a related party, $505,27'l for
employee adminlstrative costs; office space, and administrative, information technology, legal, and
accounting services.

to



NOTE 4 - NET POSITION/FUND BALANCE (Continued)

Fund Balance (Continued)

Commifted fund balance - amounts constrained to specific purposes by the Authority itself, using
its highest level of decision-making authority. To be reported as committed, amounts cannot be
used for any other purpose unless the Authority takes the same highest level of action to remove
or change lhe constraint.

Assigned fund balance - amounts the Authority intends to use for a specific purpose. lntent can
be expressed by the Authority's Governing Board or by an official or body to which the Authority's
Governing Board delegates the authority.

Unassigned fund balance - amounts that are available for any purpose. Positive amounts are
reported only in the General Fund.

NorE 5-BISI_UWEUEuI

The Authority is exposed to various risks of loss related to general liability. The Authority is covered from
risk of loss through PRISM (Public Risk lnnovation, Solutions, and Management), formerly Califomia
State Association of Counties (CSAC) Excess lnsurance Authority. lnformation about coverage can be
found in the County's basic financial statements.

NOTE 6 - SUBSEQUENT EVENTS

Subsequent events have been evaluated through November 2'1, 2022, which is the date the basac
linancial statements were available to be issued.
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IN.HOME SUPPORTIVE SERVICES PUBLIC AUTHORITY OF NAPA COUNTY
BUDGETARY COMPARISON SCHEDULE

FOR THE FISCAL YEAR ENDEO JUNE 30, 2022

Budgeted Amounts
Final Actual

Variance with
Final Budget

REVENUE
lntergovernmental Revenue:

Federal
State

County Contribution

Total Revenue

EXPENDITURES
Public Assistance:

Services and Supplies
Rent and Utilities

Total Expenditures

Net Change in Fund Balance

Fund Balance, Beginning of the Year

Fund Balance, End of the Year

1 ,230,112 1 ,230,',t 12 984.583 (24s,szel

$ 604,186
553,218
72,708

$ 604.186
553.218

72,708

$ 506,149
405.726
72,708

$ (98,037)
(147 ,4921

1,192,372
16,000

1,240,372
16,000

1,205,806
16,168

34,566
(168)

1,208,372 1,256,372 1,221,974 34,398

$ 21.740 $ (26,260) (237,391) $ (211,131)

60,311

See the note to the required supplementary information
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NOTE 1 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

The ln-Home Supportive Services Public Authority of Napa County (the Authority) prepares and legally
adopts a final budget on or before August 30rh of each fiscal year. The Aulhority operation, commencing
July 1"r, is governed by the proposed budget, adopted by the Governing Board in June of the prior year.

After the budget is approved, the appropriations can be added to, subtracted from, or changed only by
Authority resolution. All such changes must be within the revenues and reserves estimated as available
in the final budget or within revised revenue estimates as approved by the Authority.

An operating budget is adopted each fiscal year on the modified accrual basis of accounting.
Additionally, encumbrance accounting is utilized to assure effective budgetary control. Encumbrances
outstanding at year-end represent the estimated amount of the expenditures ultimately to result if the
unperformed contracts in process at year-end are completed or purchased commitments satisried. Such
year-end encumbrances are reporled as reservations of fund balance and do not constitute expenditures
or liabilities because the commitments will be honored during the subsequent year and included in the
subsequent year's budget. Unencumbered appropriations lapse at year-€nd.

The legal level of budgetary control (the level on which expenditures may not legally exceed
appropriations) is at the object level. Object levels of expenditures include: salaries and employee
benefits, and services and supplies.

The budget is adopted on a basis consistent with accounting principles generally accepted in the United
States of America.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF BASIC FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOYERA'N'EA'T AUDITING SIA'VDARDS

Board of Supervisors of Napa County
Acting as the Governing Board of
ln-Home Supportive Services Public
Authority of Napa County
Napa, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Complroller General of the United States, the flnancial statements of the governmental
activities and the general fund of the ln-Home Supportive Services Public Authority of Napa County (the
Authority), as of and for the year ended June 30, 2022, and the related notes to the financial statements,
which collectively comprise the Authority's basic financial statements, and have issued our reported dated
November 21 , 2022.

Report on lnternal Control over Financial Reporting

ln planning and performing our audit of the financial statements, we considered the Authority's internal
control over financial reporting (internal control) as a basis for desagning audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness the Authority's internal control.
Accordingly, we do not express an opinion on the effectiveness of the Authority's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material ,veakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deflciency, or a combination of deflciencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Authority's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the flnancial statements. However, providing an opinion on compliance with those provisions
was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under
Gov e m m e nt Aud iti ng Standa/ids.

Purpose of This Report

The purpose of this report is solely lo describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Authority's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Authority's internal control and compliance.
Accordingly, this communication is not suitable for any other purpose.

0?*,r, h**q.
&*rhp'LL

Bakersfield, California
November 21 . 2022
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